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SUBJECT: ECONOMIC AND COMMERCIAL SUBCOMMISSION - AGENDA 

REF: STATE 050165 

1 . WE APPRECIATE OPPORTUNITY TO COMMENT ON PROPOSED 
AGENDA FOR ECONOMIC/COMMERCIAL SUBCOMMISSION AND WE HAVE, 
PRIOR TO RECEIPT REFTEL, HAD OPPORTUNITY FOR INFORMAL 
DISCUSSIONS ON AGENDA WITH GOI OFFICIALS CONCERNED. 

2. AS NOTED EARLIER, WE THINK INCREASED FOCUS ON 
MULTILATERAL QUESTIONS IS DESIRABLE AND GOI REACTION TO THIS 
HAS BEEN POSITIVE. WITH RESPECT TO SPECIFIC SUGGESTIONS 
CONTAINED REFTEL, WE THINK THAT REVIEW OF BOTH 
GOVERNMENTS’ POSITIONS IN THE MTN WOULD BE USEFUL. GOI 
ATTITUDE TOWARDS THIS DISCUSSION IS LIKELY TO BE STRONGLY 
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OFFERS, IE., IF OFFERS ARE CONSIDERED TO BE GENEROUS, 

GOI INTEREST IN OVERALL MTN AND INDIAN CONTRIBUTION 
TO NEGOTIATIONS ARE MUCH MORE LIKELY TO BE POSITIVE. 

3. WE SEE SOME ADVANTAGES IN DISCUSSION OF MULTILATERALIZA- 
TION OF OPEC AID. INDIANS ARE CERTAINLY INTERESTED BUT 
WOULD WISH TO AVOID GIVING IMPRESSION THAT THEY ARE 
BEING PLAYED OFF AGAINST OPEC. 

4. WE ARE INCLINED TO RECOMMEND AGAINST RAISING THE 
SUBJECT OF A CODE OF CONDUCT FOR TRANSNATIONAL 
ENTERPRISES SINCE WE DOUBT THAT A USEFUL EXCHANGE OF 
OPINIONS WOULD TAKE PLACE. GOI HAS NOT FOCUSSED ON THIS 
AS MULTILATERAL ISSUE AND TENDS TO REACT VISCERALLY 
AND NEGATIVELY IN DISCUSSIONS OF MNCS. WE WERE SURPRISED 
NOT TO SEE CIEC ON LIST OF SUBJECTS WHICH WE WOULD PROPOSE 
TO DISCUSS. WE THINK A USEFUL EXCHANGE COULD TAKE 
PLACE ON THIS SUBJECT. INDIANS MAY WISH TO ADD UNCTAD 

IV TO AGENDA. 

5. WE RECOMMEND THAT FOLLOWING THREE BILATERAL ISSUES 
BE MENTIONED TO INDIAN EMBASSY IN WASHINGTON AS ITEMS 
WE WOULD PLAN TO RAISE. (WE ARE PREPARING PAPERS ON 
EACH SUBJECT.) THERE WOULD APPEAR TO BE NO NEED FOR 
ANY FORMAL AMENDMENT OF THE AGENDA SO LONG AS BOTH 
COUNTRIES WERE AWARE THAT THEY WOULD BE DISCUSSED: 

6. THE FIRST AND MOST IMPORTANT OF THESE IS THE LONG 
OUTSTANDING ARBITRATION CASE INVOLVING IDI AND ITS 
POTENTIAL EFFECTS ON GSP. THE EMBASSY HAS RECENTLY 
AGAIN DISCUSSED THIS MATTER WITH THE GOI AND IS 
SUBMITTING A SEPARATE REPORT ON ITS CURRENT STATUS. 

THERE HAVE BEEN SOME POSITIVE DEVELOPMENTS BUT RAISING 
THIS MATTER WITH THE INDIAN EMBASSY IN WASHINGTON 
WOULD UNDERLINE OUR INTEREST. OF COURSE, IF THE MATTER 
IS SETTLED BEFORE MARCH 24 NO DISCUSSION NEED TAKE PLACE. 

7. THE SECOND ITEM WHICH WE WOULD LIKE TO SEE ADDED TO 
THE AGENDA IS CIVIL AVIATION. FAILURE OF USG TO SEEK 

REMOVAL OF BLANTANT VIOLATIONS OF AVIATION BILATERAL WOULD BE 
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INVESTMENT RELATIONSHIP AS A WHOLE. UNDER THIS HEADING 

WE WOULD WANT TO PRESS FOR MORE FAVORABLE AND MORE 

FLEXIBLE FERA HANDLING OF PRESENT INVESTORS HERE 

ALSO URGE MORE EFFICIENT HANDLING OF THE PROBLEMS OF OTHER US 

FIRMS WHICH ENGAGE IN TRADE WITH INDIA. POINT WOULD BE THAT 

INDIA'S FINANCIAL AND COMMERCIAL REPUTATION, OF WHICH IT IS VERY 

PROUD, IS BEING ENDANGERED BY CUMBERSOME ADMINISTRATION. 

9. GOI OFFICIALS TELLS US THAT THEY ARE JUST BEGINNING 

TO MAKE ADMINISTRATIVE AND SUBSTANTIVE ARRANGEMENTS FOR 
SUBCOMMISSION MEETING. THEY ARE THINKING OF INITIAL 
PLENARY SESSION TO BE FOLLOWED BY BREAK UP OF DELEGATIONS 
INTO TWO GROUPS. ONE GROUP WOULD DEAL WITH MULTILATERAL 
QUESTIONS AND WOULD BE CHAIRED BY M.G. KAUL, WHILE THE 
SECOND GROUP (PROBABLY CHAIRED BY SECRETARY OF 
COMMERCE ALEXANDER) WOULD DEAL WITH BILATERAL QUESTIONS. 
THE TWO GROUPS WOULD THEN REPORT BACK TO PLENARY ON 
SECOND DAY. 

10. INDIANS PLAN TO RAISE FOLLOWING BILATERAL ISSUES: 

A. BILATERAL TEXTILE QUOTAS. 

B. INDIAN PROBLEMS WITH SHIPPING CONFERENCE SERVING 
INDO-US TRADE. 

C. PROBLEMS OF FDA REJECTIONS OF INDIAN SEAFOOD 
EXPORTS ON SANITARY GROUNDS. 

D. US GSP POLICY. 

11. EMBASSY IS PREPARING PAPERS OUTLINING INDIAN 
POSITIONS ON ABOVE MATTERS SO THAT THEY CAN BE 
REFLECTED IN USG POSITION PAPERS. 

SAXBE 
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